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PART 6: 9 SUBMISSIONS

SEFE Biomass-fired Power Station — Eden
Comments on proposal MP09_0034 — 22 April 2010
Margaret Blakers®

| consider that SEFE’s application to construct and operate a 5 MW biomass-fired power station near
Eden should be rejected. | object to the proposal for a number of reasons but in this submission
have concentrated on two: the eligibility of proposed feedstocks to create Renewable Energy
Certificates, and the greenhouse impacts of the proposal.

1. Will electricity generated by the proposed biomass power station be eligible to
create Renewable Energy Certificates?

Eligibility of the proposed SEFE power station to create Renewable Energy Certificates is central to
the project. For example:

SEFE seeks to protect its interests through the generation of its own electrical supply and
through the sale of excess electricity to the network, to capitalise on the opportunities
presented through incentives established to encourage transition to renewable electricity
generation. (s.3.1.3, emphasis added).

SEFE asserts that ‘Woodchip waste generated by SEFE would be eligible to create RECS under the
category of wood waste’ (p.3-6) and claims that this has been confirmed by the Office of the
Renewable Energy Regulator (ORER).

Regulation 8 (1) (b) establishes the following 2eligibility criteria for the second category (a
manufactured wood product or by-product from a manufacturing process).

The wood waste must be: (b) a manufactured wood product or by-product from a
manufacturing process.

Wood waste generated by SEFE and sawmill residue from third party sawmills would be
eligible to create RECs under this category of wood waste. This has been confirmed by the
Office of the Renewable Energy Regulator. (Appendix F, p. 2-5).

On the face of it, the examples given for Regulation 8(1)(b) of the Renewable Energy (Electricity)
Regulations 2001 clearly exclude woodchips from the definition of ‘manufactured wood product’ or
manufacturing process. That means native forest wood ‘waste’ (other than ‘residue’ from sawmills)
is not eligible to create RECs under 8(1)(b). Native forest wood ‘waste’ in this category comprises
over 50% of the proposed feedstock (p2-13). To be eligible to generate RECs, this feedstock would
need to comply with regulations 8(2), (3) and (4).

| have contacted ORER but they have refused to comment on SEFE’s assertion and the Environmental
Assessment contains no supporting evidence.

Recommendation 1. SEFE should be asked to provide the evidence supporting its statement that
ORER has confirmed the eligibility of SEFE wood waste to create RECs under Regulation 8 (1) (b) of
the Renewable Energy (Electricity) (RET) Regulations 2001.

! Margaret Blakers, GPO Box 2234, Canberra 2601. ph 0419 877 325, email Margaret.blakers@bigpond.com
? Biomass that is from a native forest but not sawmill residue includes ‘hardwood fines’ 21,250 tpa and ‘SEFE
hardwood mill waste’ 1,060 tpa. Total 22,310 tpa (about 56% of feedstock). From Table 2-2, p.2-13 of SEFE
Environmental Assessment.
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The eligibility of the SEFE waste wood to create RECs is a threshold issue that must be determined
before further consideration of its proposal. This is for two reasons.

1. SEFE has not established, a priori, that its project is eligible to create RECs from all the wood
sources it proposes to use; instead it relies on the alleged advice of ORER. The eligibility of all
intended feedstocks is central to the viability of and justification for the proposal. The eligibility of
over 50% of the feedstock is under question.

2. If SEFE is unable to make a case for eligibility of its wood waste under RET Regulation 8(1)(b)
it will need to rely on RET Regulations 8(2), (3) and (4). Its Environmental Assessment would need to
show how wood from each ‘harvesting operation’ can comply. Since the feedstock comes from
native forests in Victoria and NSW, the assessment would need to consider the entire wood
catchment.

Recommendation 2. Consideration of the Environmental Assessment should be suspended until
SEFE has either
a) confirmed that all its proposed feedstocks are eligible to create RECs, by producing
advice from ORER or by including an assessment of proposed native forest harvesting
operations against the criteria in RET Regulation 8; or
b) demonstrated that the biomass power station will be economically viable if it is unable
to create RECs for over 50% of its feedstock.

2. Greenhouse gas emissions

The methodology for assessing greenhouse impacts purports to be based on the principles of the
Greenhouse Gas Protocol, including relevance, completeness, consistency, transparency and
accuracy. However, the analysis excludes CO2 emissions from logging, forest management and
biomass combustion. While this is consistent with the Australian government’s assumption that
biomass is ‘carbon neutral’, it is not consistent with ‘completeness’. The IPCC (Intergovernmental
Panel on Climate Change) methodology assumes that forestry CO2 emissions will be accounted for at
the time of logging (the default assumption is to bring 100% of emissions to account at that point).
Under this methodology, accounting for CO2 emissions at the time of combustion would be double
counting. However not to include them at all is highly misleading.

The comparison between burning coal and burning wood is not valid. Green and air dried wood has
about the same energy content per tonne as brown coal (but much higher emissions of methane and
nitrous oxide). Wood only looks better in this comparison because its CO2 emissions are ignored.

The CO2 emissions from logging and burning wood, especially native forest wood, should be fully
accounted for, as either scope 1 or scope 3 emissions. This is consistent with full carbon accounting
(UNFCCC methodology) and recognises that, while forests may eventually regrow over decades or
centuries, the time period between emissions and restoration of carbon stocks has a significant
impact on atmospheric concentrations of greenhouse gases and climate change.

Recommendation 3. SEFE’s Environmental Assessment should analyse the impact of the woodchip
mill and the proposed biomass power plant on atmospheric concentrations of greenhouse gases
over time, including all emissions resulting from the decrease in native forest carbon stocks caused

by logging.
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64a Scarborough Sireet,
Bundeena, NSW 2230.

Hon Frank Sartor, Minister for
Climate Change and the Environment
Level 35, Governor MacQuarie Tower,
1 Farrer Place, Sydney

CC: Hon Tony Kelly, Minister for Planning
Hon Kristina Keneally, NSW Premier
Hon John Kaye, Greens MP

Monday, 24 May 2010
Dear Minister Sartor,

I write to you because I am deeply grieved about the continuing effect of the Eden
pulp mill on the native forests and local communities of southern NSW and Victoria.

[ urgently ask that you:

o refuse the request of South East Fibre Exports (SEFE) to construct a wood-
fired power station

¢ call a halt to the logging of Mumbulla Mountain

e close the Eden pulp mill.

I make these requests for the following reasons:

e Economic: The woodchipping industry provides very little direct employment.
In Bega Valley Shire it is 0.2%, in Eurobodalla below 1%.

e  Woodchipping yields very little money to the local economy. In 2004, tourism
brought $209 million into the Burobodalla area, compared with $10 million
for agriculture, fishing and forestry combined

e Very little wood derived from logging native forests ends up as quality wood
products such as furniture. 2005 government documents revealed that 90% of
wood taken from native forests in the Eden region ended up at the chipmill.
Woodchips are used to make low-quality products such as palettes, which
could be produced just as well from plantation timber.

e Woodchipping is heavily subsidised by the taxpayer, as SEFE pays well below
commercial rates to the NSW and Victorian governments for logs, and logging
contractors are also subsidised by Australian government grants for
equipment, trucks and training.

It has been reported that Forests NSW spends $3.5 million a year more than 1t
receives for sale of trees to the Eden woodchip mill. In other words® Forests

NSW makes a loss.
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¢ Environmental: The proposal for a wood-fired power station flies in the face
of efforts to address global warming. It is a “double-whammy” against the
environment, taking away-the trees which process oxygen and then burning
them.

It has been estimated that over 18 million tonnes of Co2 is generated by
logging for the Eden chip mill every year. This is more than the emissions
from every car in Sydney for a year.

In addition, NSW Greens MP John Kaye has reported that a wood-fired power
station would generate at least four times as greenhouse emissions as a coal-

fired power generator.

e [am deeply concerned to hear reports that the claim of only “waste” products
being used in woodchips is 2 NG s apparently the Eden

mill is only capable of processing whole logs.

Surveys by Chipstop have revealed that trucks entering the Eden mill are
consistently laden with whole trunks, and the photographic evidence for this is

abundant.

o I am heartbroken to hear that according to the National Parks and Wildlife
Service Atlas of NSW Wildlife (2006), 69 fauna populations are endangered
and vulnerable in the area covered by the Eden Regional Forests Agreements
(RFAs), and that the koala and long-footed potoroo are on the verge of
extinction in the Eden region.

e Native forests are mature complex ecosystems which take up to 150 years to
establish. Regrowth forests are extremely simple in comparison, often
dominated by Silvertop ash. A loss of many elements including soil quality
and old hollowed out trees means many species have difficult establishing
homes in regrowth forests

e Torests also play a vital role in holding and gradually releasing rainfall, and
their preservation is essential to guard against rainfall runoff and soil erosion,
and maintain steady water supplies to local communities, such has the town of
Wyndam which has recently been the site of large community protests against

woodchipping.

o Democratic: opinion polls from 1985 on reveal the majority of the people of
NSW are opposed to woodchipping of native forests.

For all these reasons outlined above, I consider the woodchipping of South-East NSW
to be a state and national disgrace, of no genuine benefit apart from financial gain to

the wholly Japanese-owned company, SEFE.

I personally feel that this loss of our precious environmental heritage, and
concomitant negative affects on local communitics, and the NSW taxpayer, is a real

tragedy.




I therefore urge you Minister, to urgently meet my requests made above, to end
woodchipping in southern NSW, especially on Mumbulla Mountain, and refuse the
current application for development of a wood-fired power station, and instead
commit to developing a programme for sustainable employment on the NSW coast, in
areas such as windpower, plantation wood and tourism.

Thanking you for considering my submission,

Yours sincerely,

(Peororder Vullao-

Alexander McRae

Sources:

Saving Southeast NSW Forests: Protecting Native Forests from Woochipping by
Using The Plantation Estate, www.0SW.greens.org.

www.endsoutheastwoodchipping. wordpress.com

www.chipstop.forests.org.au

Eden feels heat over wood-fired power plant, Sydney Morning Herald, April 26, 2010
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